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This Study

Motivation
I Depression is correlated with poverty and may contribute to poverty traps.
I Policy challenge: both supply and demand are constrained.
I What is the role for pharmacotherapy?

Impact Evaluation

Community-based cluster-randomized trial near Bangalore, India.

Cross-randomize pharmacotherapy (PC) and livelihoods assistance (LA).

Follow pre-specified analysis plan.

Angelucci and Bennett (Texas and USC) The Economic Impact of Depression Treatment in India April 1, 2022

Assess impacts on depression, socioeconomic outcomes, potential pathways.

Community screening to recruit 1000 adults with mild/moderate symptoms.
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Interventions

Psychiatric Care (PC)
I Collaborate with a local social service organization (GASS).
I Eight months of free psychiatric care through Shridevi Research Hospital.
I Most patients received SSRIs.

Livelihoods Assistance (LA)

I Two group meetings: how to earn income, deal with on-the-job challenges.
I Personalized assistance to identify and pursue income-generating activities.

I Job placements, small loans, training, according to the participant’s needs.
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Key Outcomes

| Depression severity: Standardized PHQ-9 score, PH®-9 and PHQ-9
< 10 indicators.

I Work time: Time spent on employment, domestic work, and child care in
24-hour time diaries.

| Earnings: Weekly earnings from primary and secondary jobs.

I Child human capital investment: enrollment, attendance days, homework
hours, paid work hours. Measured in Rounds 1-4 for children aged 5-18.

I Risk intolerance: DOSPERT Scale (Blais & Weber 2006); generalized risk
self-assessment; incentivized lottery game (Eckel & Grossman 2008).
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Impact on Depression Symptoms
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Impact on Work Time and Earnings
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Impact on Child Human Capital Investment
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Impacts on Socioeconomic Outcomes
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Impacts on Potential Pathways
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Discussion

Interpretation of Pathways
I No evidence of a productivity pathway in this sample.

| A preference pathway may explain the joint e ects on human capital
investment and risk intolerance.

Policy
I It is feasible to provide pharmacotherapy with local resources.
I LA strengthens the impact of PC on depression and protects against some
transitory e ects of PC.
| Adding LA ($9 per participant) is cost e ective.
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Introduction

Two Puzzles

I Many poor people have low demand and high elasticity of demand for hea
products (bed nets, water puri ers, clean cook stoves).

| There is a low correlation between product use and willingness to pay.
I Implication: it is di cult for interventions to achieve sustainability.

I Many possible explanations: liquidity constraints, information, behavioral
biases.
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